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Recommendation
1. That Report FR-CW-08-18 regarding Results from Canada Revenue Agency HST
Audit be received for information.

Executive Summary
Grey County was selected by CRA in 2017 for an HST audit for the period January 1, 2015 to
April 30, 2017. CRA staff was on site five days in July and August, a letter has been received
that no significant errors were found and there is no need to reassess Grey County’s HST
returns.

Background and Discussion
Staff was contacted by CRA in June 2017 to advise that Grey County had been selected for an
HST audit. CRA staff was onsite five days in July and August to obtain electronic records,
review HST filings and discuss County processes for ensuring the appropriate tax rebates or tax
charged have been made. Subsequent to the onsite review, further queries were received
throughout the fall and the required information was provided. Notification has been received
that the review is complete, there were no significant errors and as a result, there is no need to
reassess the HST returns for the periods that were reviewed.
Prior to the HST audit, in sessions provided by municipal associations various municipalities
advised that CRA HST audits had been conducted and shared common areas to review for
compliance. As a result, staff reviewed those areas and found no adjustments were required.
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Prior to learning Grey County had been selected for a CRA review, Scott Merry an Indirect Tax
partner from BDO conducted an onsite review and was available to answer staff queries; there
were no issues detected as a result of this review.
Staff has a number of internal control procedures in place for review of accounts payable and
receivable invoices, examining documents to determine whether HST is applicable and the
calculation of HST filings. If staff requires further clarification, research is done and if required,
the query is forwarded to a partner at BDO who specializes in Indirect Tax or in some cases,
written rulings are obtained from CRA.
The independent reviews conducted by CRA and BDO validate the processes in place are
working; staff continues to review and update these processes.

Legal and Legislated Requirements
HST is a federally administered tax
Excise Tax Act

Financial and Resource Implications
Staff time was required to gather the data requested, meet with the CRA IT Specialist and
Auditor as well as deal with follow up queries; this was done without incurring overtime costs.
The cost for the HST review conducted by BDO in early 2017 was approximately $2,500.

Relevant Consultation
☒ Internal: Finance Staff
☒ External: Scott Merry CPA, CA Partner, Indirect Tax BDO Canada LLP

Appendices and Attachments
Letter from CRA dated stamped December 19, 2017 as attached.
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